
ORDINANCE NO. 2005-02

ANORDINANCE SUPPORTING THE ESTABLISHMENT OFADEFINED
CONTRIBUTION PLAN FORTHECITY OFCHEROKEE VILLAGE, ARKANSAS

WHEREAS, onthe2nddayofDecember 2004, theCityCouncil ofCherokee Village, Arkansas
hereinafter referred toasthe "City"), hasdetermined that inorder toattract andretain qualified Street

Dept. employees, itisnecessary toofferadefined contribution plan funded byemployer contributions;  
and,  

WHEREAS, theCityhasreviewed theplandocument fortheArkansas Municipal League ("AML")  
Defined Contribution Plan ("Plan") andtotheextent itdeemed necessary obtained legaladvice regarding
thePlanandtheimpact ofparticipating inthePlan; and,  

WHEREAS, theCitywishes toparticipate inthePlantoprovide benefits toitsemployees; and,  

WHEREAS, theCityhasdetermined thatbyparticipating intheAMLplanitwill reduce overall
administrative costs ofoperating aPlan, andafford attractive investment options toitsEmployees; and,  

WHEREAS, theCity isanEmployer asdefined inthePlan; and,  

WHEREAS, theCityhasexecuted anAdoption Agreement forthePlan; and

WHEREAS, theCityCouncil isauthorized bylawtoadopt thisordinance approving theAdoption
Agreement onbehalf oftheparticipating Employer;  

NOW THEREFORE, BEITENACTED BYTHECITY COUNCIL OFCHEROKEE VILLAGE,  
ARKANSAS:  

SECTION 1. TheCityadopts thePlanandtheTrust Agreement ("Trust") forthePlanforitsEmployees.  

SECTION 2. TheCityacknowledges that theExecutive Committee oftheAMLwillserve astheboardof
trustees oftheAMLDefined Contribution andDeferred Compensation Plan, ("Trustees") andshallbe
only responsible forthePlanandhavenoresponsibility forotheremployee benefit plansmaintained by
theCityofCherokee Village, Arkansas.  
SECTION 3. TheCity isauthorized tosignalldocuments necessary toadopt thePlanandbysosigning,  
beboundbythetermsoftheplanasstated intheAdoption Agreement andother PlanDocuments. The
City reserves theright toamend itselections under theAdoption Agreement, solongastheamendment is
not inconsistent with thePlanortheInternal Revenue Code orother applicable lawandisapproved by
theTrustees ofthePlan.  

SECTION 4.  
a)TheCityagrees that itshall abide bythetermsofthePlanand theTrust, including amendments tothe

PlanandtheTrust made bytheTrustees ofthePlan, all investment, administrative andotherservice
agreements ofthePlanandtheTrust andallapplicable provisions oftheInternal Revenue Code andother
applicable law.  

b) TheCityaccepts theadministrative services tobeprovided byAMLandanyservices provided byan
outside Service Provider asselected bytheTrustees. TheCityacknowledges that feeswillbeimposed
with respect totheservices provided andthatsuch feesmaybededucted. fromtheparticipants' Accounts.  
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SECTION 5.  
a) TheCitymayterminate iisparticipation inthePIan, including butnof1imited to, itscontribution

requirements, bywayof

i)Anordinance oftheCityCouncil terminating itsparticipation inthePlan.  

ii)Theordinance mustspecify when theparticipation willend.  

TheTrustees shall determine whether theordinance complies with thetermsofthePlan, andall
applicable federal andstate laws. TheTrustees shall alsodetermine anappropriate effective date, and
shall provide appropriate forms toterminate ongoing participation. However, distributions under thePlan
ofexisting accounts toParticipants willbemade inaccordance with thePlan.  

b) TheCityacknowledges that thePlancontains provisions forinvoluntary Plan termination.  

SECTION 6. TheCity acknowledges thatallassets held inconnection with thePlan, including all
contributions tothePlan, allproperty andrights acquired orpurchased bysuchamounts andall income
attributable tosuchamounts, property orrights shall beheld intrust fortheexclusive benefit of
Participants andtheirBeneficiaries under thePlan. Nopartoftheassets andincome ofthePlanshall be
usedfor, ordiverted to, purposes other than fortheexclusive benefit ofParticipants andtheir
Beneficiaries andfordefraying reasonable expenses ofthePlan. Allamounts ofcompensation deferred
pursuant tothePlan, allproperty andrights acquired orpurchased withsuchamounts andallincome
attributable tosuchamounts areheldaspartofthePlan. Allcontributions tothePlanshallbetransferred
totheTrustees tobeheld, managed, invested anddistributed aspartoftheTrust Fund inaccordance with
theprovisions ofthePlan. Allcontributions tothePlanmustbetransferred bytheCitytotheTrust Fund.  
Allbenefits under thePlanshallbedistributed solely fromtheTrust Fund pursuant tothePlan.  
SECTION 7. Ifanyprovision ofthisordinance ortheapplication thereof toanyperson orcircumstance
isheld invalid, such invalidity shall notaffect otherprovisions orapplications oftheordinance which can
begiven effect without theinvalid provision orapplication, andtothisend theprovisions ofthis
ordinance aredeclared tobeseverable.  

PASSED ANDAPPROVED BYTHECHEROKEE VILLAGE CITY COUNCIL.  

DATED: February 17, 2005

APPROVED:  

ATTES
Susan E. Maynard, lerk/Treasur
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